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B(h) REPORTS The Secretarv mav reauire the 
trustee of a 
medical savinas account to make such renorts 
reaardina such 
account to the Secretarv and to the account 
holder with resnect. 
to contributions. distrihutinns. and such other 
matters as the Sec- 
retarv determines annronriate. The renorts reauired 
V this sub- 
section shall he filed at such time and in such manner 
and urnished 
to suc individuals at such time and in such 
manner as may 


be red hv the Secretarw 
rein hy LIMITATION ON NUMBER OF TAXPAYERS HAVING 
SAVINGS ACCOUNTSte 

"(1) IN. GENERAT 2@Bxcent as nrovided an 


naraaranh (5). 
no individual shall he treated as an eliaible 
individual . or 
anv taxable year beginning after the cut-off year 
unles(ifill 


"(AY such individual was an active MSA 
particinant 
for anv taxahle vear endina on or hefore the 
close of the 
cut-off vear. or 

"(BY such individual first hecame an active 


MSA artici- 
nant. for a taxahle vear endina after the cut- 
off vear Vv 
reason of coveraade under a hiah deductible 
health plan 
of an MSA articinatina emnlover. 

"(2.) CUT-OFF YRA or nurnoses of naragraph (1), the 


term !cut-off vear! means the earlier of— 
"(A) calendar vear 2000. or 

"(B) the first. calendar vear hefore 2000 for which the 
Secretarv determines under subsection 4) inet the numeri- 


cal limitation for such vear een exceeded. __ 
"( ae VE MSA PARTICIPAN or purposes of this sub- 
secrio 


"(AY IN GENERAL “The term {active MSA 
narticinant 
means. vo respect to any taxable year, any 


individua 

who is the account holder of anv medical 
savinas account. 
into which anv contribution was made whic 
was exclud- 
able from aross income under section 106(hb). 
or allowable 
as a deduction under this section. for such 
taxahle vear. 


"(B) pS RULE FOR CUT-OFF YEARS BEFORE 
2000 


In the case of a cut-off vear before 20002 
"(i) an individual shall not. he treated as 


an eliaible 
individual for anv month of such vear or 
an ctive 
MSA narticinant under naraaranh (1)(A) 
unless ; such 
individual is, on or before the cut-off date, 


covere 


under a high deductible health plan, and 


ae ii) an employer shall not be treated as an 


narticinatina emnlover uniess the emnlover. 


on or 

hefore the cut-off date. affered coveradae Oe 
ia 

eductible health = nl to anv emnlovee. 


(C) CUT-OFF DATE or purposes. of 

subnara- 

graph (BIS . 

ih Hy GENERAL Except as otherwise 

nrovide 
in this suB@afaaFanl. the cut-off date is 
Octoher 1 
of the cut-off vear. 


"(ii) EMPLOYEES WITH ENROLLMENT PERIODS 


AFTER 

OCTOBER {in the case of an individual 
described 

in subclause (1) of subsection (@)(1)(AVGii). if 
the reau- 
larlv.§ scheduled enrollment neriod = for 
health nians of 
the individual's emnlover occurs durina 
the ast. 3 
months of the cut-off year, the cut-off date is 
Decemher 


31 of the cut-off year. 


